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MARKET COMMENTARY

Market Overview and Strategy Performance

The SBH Small Cap Value Select portfolio started the year off strongly and was ahead of the Russell 2000® Value Index heading into 

March. Then came the disruption and inflationary pressures from the Russia-Ukraine conflict and a rally in energy companies with a 

negative to low Return on Invested Capital (ROIC) and utility companies (which typically have low ROICs) which caused the portfolio 

to end the quarter behind the index. For the quarter, the portfolio returned -4.28%* versus -2.40% for the Russell 2000® Value 

Index. While we maintained positive attribution from stock selection, this was overwhelmed with negative allocation from Energy 

(-227 bps), which appreciated materially in March, and from Utilities (-33 bps). 

Contributors to Return

The three sectors that contributed most to the portfolio’s performance relative to its benchmark in the quarter were Health Care

(driven by allocation and selection), Consumer Discretionary (driven by selection) and Financials (driven by allocation). Materials 

holding Compass Minerals (CMP) was a top contributor on an individual stock basis. Compass Minerals performed well during the

quarter after a very challenging fourth quarter 2021 due, in part, to investors realizing the benefit that higher global agricultural 

prices should have on the company’s Plant Nutrition business and the lack of its exposure to the Russia-Ukraine conflict. We are

expecting exciting news by this summer regarding its lithium asset development, which we believe has the potential to create 

significant value for decades to come if effectively executed. Within the Energy sector, our only name, PDC Energy (PDCE), 

performed well in the quarter; however, the entire Energy complex was up significantly. We have liked PDC Energy for its laser focus 

on utilizing cash flow from higher oil prices to pay down substantial amounts of debt and fund dividend and stock buybacks. In 

addition, the company continues to perform well operationally. We are concerned by what seems to be a never-ending appetite of 

investors for buying energy stocks and by the sustainability of the cash flow picture for the industry. Given these concerns, we have 

trimmed back the position. 

Detractors from Return

The three sectors that detracted most from the portfolio’s performance relative to its benchmark in the quarter were Energy 

(driven by allocation), Consumer Staples (driven by selection), and Information Technology (driven by allocation). On an individual 

stock basis, Materials holding Glatfelter Inc (GLT) was a top detractor due primarily to its exposure to European natural gas prices 

(natural gas being a feedstock within its German operations). Fortunately, the company sells a very limited amount of product into 

the Russian and Ukrainian markets, which have been disrupted significantly due to the war. Glatfelter has been very aggressive in 

raising prices and putting in an energy surcharge; however, the move in raw materials and energy prices was too much to overcome

during the fourth quarter and into first quarter of 2022. We are expecting a much better price recovery moving into the second half 

of 2022, recognizing that the situation remains a very volatile and unpredictable one, which we are watching daily. Consumer 

Staples holding Coty Inc (COTY) was also a top detractor during the first quarter due to factors predominately outside of its control 

including disruptions from the Russia-Ukraine war and corresponding impact on consumer behavior in the larger European region. 

There was no news from a company-specific perspective that contributed to the stock’s underperformance; in fact, Coty had a very

strong fourth quarter report. However, investor fear around a larger contraction causing demand destruction in addition to 

inflationary pressures caused the stock to sell off particularly during the month of March. While we are highly confident the

management team at Coty can successfully manage the multitude of external issues the company is facing, the market appears to

have a “sell now and figure it out later” mindset with any names that have European exposure. 

*Preliminary return. For more specific data on attribution comments, please see the full attribution report. (Continued on next page)
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Outlook and Positioning

Who is ready for a normal period?! When 2022 started, we had high hopes for normalcy to return in the second half of the year. But, 

as we know, a lot has changed in a matter of weeks with disruption seemingly set to continue for most of this year. Management 

teams have myriad issues to contend with today, from supply chains, inflation pressures, raw material scarcities, materially higher 

jurisdictional considerations, to name a few. Adding to this is the fact that the Federal Reserve (Fed) will be tightening policy to tame 

inflation, and this will likely result in an economic slowdown. Yet, there is no guarantee that this translates necessarily into our 

historically accustomed equity market reactions of years ago, even though rotation through economically sensitive sectors would be 

expected to be similar, all things equal. Given our views, we are more confident that the reshoring trend will benefit many of our 

companies, albeit not in a linear fashion, over the coming years. 

Fortunately, a key focus of our research is to uncover management teams that are working to improve the returns of assets that were 

historically not optimally allocated by prior regimes and to optimize economic profits with improvements in governance and improved 

capital allocation. Some of these expected return improvements at the companies we own have been delayed in the near term due to

the world dynamics/pressures. However, we are seeing actions and offsets that increase our confidence in our management teams’ 

ability to handle a lot of curveballs (mostly external) on a relative basis. We believe this will lead to long-term success in creating 

shareholder value. In closing, we remain grateful for the opportunities to help navigate these ever more treacherous waters with risk 

discipline and are looking forward to meeting with folks in person as things normalize.

Shaun P. Nicholson
Senior Portfolio Manager
Lead, Small Cap Value Select

Market Commentaries contain certain forward-looking statements about factors that may affect future performance. These statements are based on portfolio 
management’s predictions and expectations concerning certain future events and their expected impact on the strategy, such as performance of the economy as a 
whole and of specific industry sectors, changes in the levels of interest rates, the impact of developing world events, and other factors that may influence the future 
performance of the strategy. Portfolio management believes these forward-looking statements to be reasonable, although these events are inherently uncertain and 
difficult to predict. Actual events may cause adjustments in portfolio management strategies from those currently expected to be employed. This investment may not be 
suitable for all investors.

Mark T. Dickherber, CFA, CPA
Director of Small Cap Strategies
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PERFORMANCE ATTRIBUTION
Small Cap Value Select vs. Russell 2000® Value Index

GROSS RETURNS*1 (as of 3/31/22)

* Preliminary. Periods greater than one year are annualized. Historical performance cannot guarantee future results.  
See specific performance disclosures at the end of the presentation.

1 SBH Composite
2 Based on Model Portfolio
Total returns are gross returns.
Source:  FactSet
Attribution analysis is based on average portfolio weightings and not actual weights.
Attribution results will vary due to end of day pricing versus actual pricing and does not take cash weighting into account.

12/31/21 to 3/31/22

U.S. DOLLAR

Small Cap Value Select2 Russell 2000® Value Index Attribution Analysis

Custom Sector
Average 
Weight

Total 
Return

Contrib.
To Return

Average 
Weight

Total
Return

Contrib.
To Return

Alloc. 
Effect

Selection 
Effect

Total
Effect

Health Care 4.18 0.78 0.01 9.21 -13.18 -1.31 0.68 0.55 1.23

Orthofix Medical, Inc. 2.56 5.18 0.10 0.04 5.18 0.00 0.18 0.44 0.18

ICU Medical, Inc. 1.62 -6.19 -0.09 -- -- -- -0.06 0.10 -0.06

Consumer Discretionary 9.32 -5.73 -0.50 7.59 -14.20 -1.15 -0.22 0.88 0.65

Harley-Davidson, Inc. 2.09 4.94 0.10 -- -- -- 0.15 0.42 0.15

Six Flags Entertainment Corporation 2.12 2.16 0.07 -- -- -- 0.09 0.37 0.09

Modine Manufacturing Company 1.79 -10.70 -0.20 0.03 -10.70 -0.00 -0.15 0.08 -0.15

Under Armour, Inc. Class A 0.93 -19.68 -0.20 -- -- -- -0.18 -0.07 -0.18

Gildan Activewear Inc. 2.38 -11.18 -0.27 -- -- -- -0.22 0.07 -0.22

Financials 14.67 -5.48 -0.83 26.97 -5.41 -1.59 0.40 0.06 0.46

Lakeland Financial Corporation 0.36 0.23 0.03 0.13 -8.46 -0.01 0.09 0.02 0.09

Seacoast Banking Corporation of Florida 2.58 -0.69 -0.04 0.13 -0.69 -0.00 0.04 0.12 0.04

Umpqua Holdings Corporation 2.31 -0.99 -0.03 -- -- -- 0.03 0.11 0.03

United Community Banks, Inc. 2.75 -2.63 -0.08 0.27 -2.63 -0.01 -0.00 0.08 -0.00

Pacific Premier Bancorp, Inc. 1.50 -10.92 -0.18 0.22 -10.92 -0.03 -0.12 -0.08 -0.12

National Bank Holdings Corp. Class A 2.80 -7.84 -0.24 0.09 -7.84 -0.01 -0.14 -0.06 -0.14

Glacier Bancorp, Inc. 2.38 -11.18 -0.28 0.37 -11.18 -0.05 -0.18 -0.11 -0.18

Real Estate 2.21 8.92 0.18 11.48 -2.23 -0.27 -0.01 0.22 0.21

Equity Commonwealth 2.21 8.92 0.18 0.22 8.92 0.02 0.21 0.20 0.21
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SBH Gross -4.28% -1.94% 13.00% 12.57% 11.36%

Russell 2000® Value Index -2.40% 3.32% 12.73% 8.57% 8.16%
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1 SBH Composite
2 Based on Model Portfolio
Total returns are gross returns.
Source:  FactSet
Attribution analysis is based on average portfolio weightings and not actual weights.
Attribution results will vary due to end of day pricing versus actual pricing and does not take cash weighting into account.

12/31/21 to 3/31/22 (continued)

U.S. DOLLAR

Small Cap Value Select2 Russell 2000® Value Index Attribution Analysis

Custom Sector
Average 
Weight

Total 
Return

Contrib.
To Return

Average 
Weight

Total
Return

Contrib.
To Return

Alloc. 
Effect

Selection 
Effect

Total
Effect

[Cash] 4.65 0.07 0.00 -- -- -- 0.13 -- 0.13

U.S. Dollar 4.60 0.07 0.00 -- -- -- 0.14 -- 0.14

Dividends - USD 0.05 -- -- -- -- -- -0.00 -- -0.00

Communication Services -- -- -- 3.37 -2.87 -0.09 0.01 -- 0.01

Materials 9.29 -4.43 -0.44 4.57 -2.50 -0.14 -0.01 -0.17 -0.18

Compass Minerals International, Inc. 3.65 23.24 0.76 -- -- -- 0.81 0.83 0.81

Element Solutions Inc 2.64 -9.51 -0.26 -- -- -- -0.19 -0.19 -0.19

Glatfelter Corporation 3.01 -27.21 -0.94 0.05 -27.21 -0.02 -0.80 -0.79 -0.80

Industrials 32.50 -3.50 -1.07 15.15 -2.76 -0.38 -0.03 -0.28 -0.31

KBR, Inc. 3.26 15.19 0.50 0.06 15.19 0.01 0.56 0.56 0.56

SP Plus Corporation 2.66 11.13 0.31 -- -- -- 0.35 0.36 0.35

Mercury Systems, Inc. 0.95 23.70 0.30 -- -- -- 0.25 0.22 0.25

Sterling Construction Company, Inc. 2.59 1.90 0.06 0.04 1.90 0.00 0.12 0.12 0.12

Beacon Roofing Supply, Inc. 1.89 3.37 0.07 0.06 3.37 0.00 0.10 0.11 0.10

Apogee Enterprises, Inc. 2.91 -0.94 -0.03 0.08 -0.94 -0.00 0.04 0.05 0.04

CIRCOR International, Inc. 2.15 -2.06 0.00 -- -- -- 0.01 0.02 0.01

EnerSys 1.70 -5.46 -0.10 0.20 -5.46 -0.01 -0.05 -0.04 -0.05

REV Group, Inc. 2.69 -4.96 -0.13 0.02 -4.96 -0.00 -0.07 -0.06 -0.07

Quanex Building Products Corporation 1.90 -15.00 -0.30 0.05 -15.00 -0.01 -0.24 -0.24 -0.24

AZZ Inc. 2.48 -12.45 -0.33 0.09 -12.45 -0.01 -0.26 -0.25 -0.26

Regal Rexnord Corporation 3.31 -12.38 -0.42 -- -- -- -0.29 -0.26 -0.29

Astec Industries, Inc. 1.01 -37.76 -0.44 0.09 -37.76 -0.04 -0.36 -0.35 -0.36

SPX Corporation 3.00 -17.21 -0.57 0.03 -17.21 -0.01 -0.49 -0.48 -0.49

Utilities -- -- -- 5.08 4.11 0.25 -0.33 -- -0.33

Information Technology 13.26 -7.64 -1.03 5.45 -8.92 -0.50 -0.53 0.18 -0.35

CSG Systems International, Inc. 1.54 10.78 0.16 0.07 10.78 0.01 0.18 0.27 0.18

NCR Corporation 3.39 -0.02 -0.02 -- -- -- 0.07 0.31 0.07

Progress Software Corporation 2.35 -2.06 -0.03 -- -- -- 0.01 0.17 0.01

Conduent, Inc. 0.93 -3.37 -0.04 0.06 -3.37 -0.00 -0.02 0.05 -0.02

Belden Inc. 3.24 -15.64 -0.54 0.18 -15.64 -0.03 -0.44 -0.23 -0.44

FARO Technologies, Inc. 1.82 -25.85 -0.55 0.04 -25.85 -0.01 -0.50 -0.37 -0.50

Consumer Staples 7.95 -16.49 -1.39 3.00 -3.65 -0.12 -0.03 -1.19 -1.22

Hain Celestial Group, Inc. 3.36 -19.27 -0.70 -- -- -- -0.62 -0.58 -0.62

Coty Inc. Class A 4.59 -14.38 -0.69 -- -- -- -0.64 -0.61 -0.64

Energy 1.96 49.53 0.74 8.13 43.41 2.89 -2.27 0.05 -2.22

PDC Energy, Inc. 1.96 49.53 0.74 0.42 49.53 0.16 0.62 0.04 0.62

TOTAL 100.00 -4.31 -4.31 100.00 -2.40 -2.40 -2.22 0.30 -1.92

4
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1 SBH Composite
2 Based on Model Portfolio
Total returns are gross returns.
Source:  FactSet
Attribution analysis is based on average portfolio weightings and not actual weights.
Attribution results will vary due to end of day pricing versus actual pricing and does not take cash weighting into account.

12/31/21 to 3/31/22

U.S. DOLLAR

Small Cap Value Select2 Russell 2000® Value Index Attribution Analysis

Custom Sector
Average 
Weight

Total 
Return

Contrib.
To Return

Average 
Weight

Total
Return

Contrib.
To Return

Alloc. 
Effect

Selection 
Effect

Total
Effect

Health Care 4.18 0.78 0.01 9.21 -13.18 -1.31 0.68 0.55 1.23

Consumer Discretionary 9.32 -5.73 -0.50 7.59 -14.20 -1.15 -0.22 0.88 0.65

Financials 14.67 -5.48 -0.83 26.97 -5.41 -1.59 0.40 0.06 0.46

Real Estate 2.21 8.92 0.18 11.48 -2.23 -0.27 -0.01 0.22 0.21

[Cash] 4.65 0.07 0.00 -- -- -- 0.13 -- 0.13

Communication Services -- -- -- 3.37 -2.87 -0.09 0.01 -- 0.01

Materials 9.29 -4.43 -0.44 4.57 -2.50 -0.14 -0.01 -0.17 -0.18

Industrials 32.50 -3.50 -1.07 15.15 -2.76 -0.38 -0.03 -0.28 -0.31

Utilities -- -- -- 5.08 4.11 0.25 -0.33 -- -0.33

Information Technology 13.26 -7.64 -1.03 5.45 -8.92 -0.50 -0.53 0.18 -0.35

Consumer Staples 7.95 -16.49 -1.39 3.00 -3.65 -0.12 -0.03 -1.19 -1.22

Energy 1.96 49.53 0.74 8.13 43.41 2.89 -2.27 0.05 -2.22

TOTAL 100.00 -4.31 -4.31 100.00 -2.40 -2.40 -2.22 0.30 -1.92
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Small Cap Value Select Period 1Q (%) 2Q (%) 3Q* (%) 4Q (%) YTD (%)

# of 

Accounts Std Dev. (%)

Composite 

Market 

Value

($ mil)

Total Firm 

Market Value

Quarterly & Annual Returns 2014 Gross of Fee -7.53 11.75 3.34 1 nm $0.5 $9,729.0

Period Ending: 3/31/2022 Net of Fee -7.66 11.61 3.06

Russell 2000 Value -8.58 9.40 0.01

Annualized Cumulative Returns 2015 Gross of Fee 3.82 1.31 -11.44 -1.27 -8.04 6 nm $22.2 $9,592.2

Net of Fee 3.69 1.19 -11.54 -1.38 -8.47

SBH SBH Russell Russell 2000 Value 1.98 -1.20 -10.73 2.88 -7.46

Annualized Gross (%) Net (%) 2000 Value (%) 2016 Gross of Fee 2.91 5.59 12.30 11.27 35.78 7 0.25 $21.3 $11,171.6

1 Year -1.94 -2.31 3.32 Net of Fee 2.80 5.49 12.19 11.16 35.24

3 Years 13.00 12.52 12.73 Russell 2000 Value 1.70 4.31 8.87 14.07 31.74

5 Years 12.57 12.10 8.57 2017 Gross of Fee -1.30 1.84 6.20 6.23 13.40 7 0.11 $23.1 $12,466.3

Since Inception (7/1/14) 11.36 10.88 8.16 Net of Fee -1.40 1.74 6.09 6.13 12.94

Russell 2000 Value -0.13 0.67 5.11 2.05 7.84

2018 Gross of Fee -0.56 6.21 6.02 -16.30 -6.27 9 0.24 $23.7 $18,587.0

3 Year Ex-Post Standard Deviation Net of Fee -0.65 6.10 5.92 -16.40 -6.66

Russell Russell 2000 Value -2.64 8.30 1.60 -18.67 -12.86

SBH (%) 2000 Value (%) 2019 Gross of Fee 16.35 4.58 -1.33 8.64 30.44 12 0.53 $33.5 $19,522.9

2017 16.19 13.97 Net of Fee 16.25 4.48 -1.44 8.53 29.92

2018 16.23 15.76 Russell 2000 Value 11.93 1.37 -0.57 8.49 22.39

2019 16.00 15.68 2020 Gross of Fee -29.89 19.38 4.63 27.61 11.76 16 0.84 $84.8 $22,890.8

2020 23.28 26.12 Net of Fee -29.96 19.28 4.48 27.46 11.25

2021 22.25 25.00 Russell 2000 Value -35.66 18.91 2.56 33.36 4.63

2022 21.87 24.59 2021 Gross of Fee 17.44 -0.78 -2.35 5.73 20.30 26 0.71 $190.1 $25,642.3

Net of Fee 17.27 -0.84 -2.44 5.62 19.82

Russell 2000 Value 21.17 4.56 -2.98 4.36 28.27

2022 Gross of Fee -4.28 -4.28 24 0.36 $166.5 $23,928.2

Net of Fee -4.38 -4.38

Russell 2000 Value -2.40 -2.40

3 year ex post standard deviation is not presented for periods where there were less than 

36 months of consecutive performance.

SBH SMALL CAP VALUE SELECT COMPOSITE PERFORMANCE*

6

* Preliminary. Periods greater than one year are annualized. Historical performance cannot guarantee future results.  

nm: composite held five or fewer accounts for the entire year.  Internal dispersion (standard deviation) 
is not presented for this period.
*Composite performance begins on 7/1/2014
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SBH SMALL CAP VALUE SELECT COMPOSITE PERFORMANCE
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Segall Bryant & Hamill (SBH) is a Registered Investment Adviser established in 1994.  SBH provides fee-based management of fixed
income and equity portfolios for institutional clients and high net worth individuals. On June 30, 2015, SBH acquired Philadelphia 
International Advisors (PIA). Prior to the acquisition, PIA was a privately held investment management firm whose sole focus was the 
management of international equities. The group that was formerly PIA manages all SBH’s international composites which have been a 
part of SBH since the acquisition. On May 1, 2018, SBH acquired Denver Investment Advisors LLC (aka Denver Investments). As a result 
of the Denver Investments acquisition, SBH added several new Portfolio Managers and composites to the overall firm. The Small Cap 
Value Select composite was created in July, 2014. The composite's performance inception date is July 1, 2014. The Small Cap Value 
Select composite is an equity strategy consisting of companies with a market capitalization that typically does not exceed the largest 
market capitalization company in the Russell 2000 Value® Index. Beginning 12/31/2019, the composite's name was changed to Small 
Cap Value Select. Prior to 12/31/2019, the composite's name was Small Cap Value Concentrated. The composite is benchmarked 
against the Russell 2000 Value® Index. The Russell 2000 Value® Index is a subset of the Russell 3000® and measures the performance of 
the 2000 small cap value companies. These companies generally have a weighted average market value of $2 billion. The Small Cap 
Value Select composite is comprised of all fee paying, discretionary accounts managed to this investment approach which have assets 
greater than $500,000 and one full month of returns.  Accounts falling below the $500,000 threshold are not eligible for inclusion in the 
composite.  In addition, accounts that have a significant cash flow, defined as 25% of the market value, will be removed from the 
composite until the next reconciliation and calculation period.  Gross results are shown net of trading costs and include the reinvestment 
of all dividends and interest.  Net results are shown net of management fees as well as trading costs and include the reinvestment of all 
dividends and interest.  Net results reflect actual fees paid.  The current fee schedule applicable to the Small Cap Select Equity accounts 
is 0.80% on the first $25 million of assets, 0.70% on the next $25 million of assets and 0.65% over $50 million of assets.  Actual fees will 
vary. All information is based on US dollar values. Dispersion of returns is measured by an equal weighted standard deviation of all the 
accounts in the composite for a full year period. Composite dispersion and three year standard deviation are calculated using gross 
returns. Neither the composite nor the benchmark returns reflect the withholding of any taxes for ordinary income or capital gains. 
Segall Bryant & Hamill claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented
this report in compliance with the GIPS standards. Segall Bryant & Hamill has been independently verified for the periods January 1, 
2000 through December 31, 2020. The verification report is available upon request. A firm that claims compliance with the GIPS 
standards must establish policies and procedures for complying with all the applicable requirements of the GIPS standards. Verification 
provides assurance on whether the firm's policies and procedures related to composite and pooled fund maintenance, as well as the 
calculation, presentation, and distribution of performance, have been designed in compliance with the GIPS standards and have been 
implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report. It should 
be noted that principal risk is taken and that historical performance can not guarantee future results. A complete list and description of 
the firm's composites and pooled funds, as well as additional information regarding policies for valuing investments, calculating 
performance and preparing GIPS Reports, is available upon request from SBH. GIPS® is a registered trademark of the CFA Institute. The 
CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.


