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MARKET COMMENTARY

Market Overview and Strategy Performance

Global small-cap equity markets struggled in the first quarter of 2022. High and rising inflation, increasing interest rates, slowing global 

growth, and the Russian invasion of Ukraine all weighed heavily on investor sentiment. Investors headed for the sidelines to see how 

these developments unfolded rather than continue to flood markets with new capital.

Given this largely negative and cautious backdrop, the SBH Fundamental International Small Cap strategy was down -15.42%* for the 

quarter, underperforming its benchmark, the MSCI ACWI ex-USA Small Cap Index, which was down -6.52%. Negative performance was 

seen in both developed and emerging economies and in most sectors.

Contributors to Return

The strategy’s positive return in Communication Services added to relative performance during the quarter as did its underweighting 

in Health Care. On an individual stock basis, U.K.-based Clipper Logistics was the biggest contributor to performance. As one of the 

U.K.’s leading retail logistics companies, Clipper successfully transformed its business model to accommodate the fast-changing 

demands of ecommerce retailers. The acceleration of ecommerce transactions due to COVID continued to propel Clipper’s earnings 

which garnered the attention of potential suitors. During the quarter, GXO Logistics agreed to acquire Clipper at a 32% premium to 

Clipper’s three-month weighted-average share price.

A recent portfolio underperformer, Hong Kong-listed PAX Global Technology (PAX), rebounded at the start of the year and contributed 

to performance as well. PAX is one of the world’s largest electronic-funds-transfer at point-of-sale (EFT-POS) terminal providers with a 

focus on emerging markets such as Brazil. Last year, speculation arose that PAX terminals might have been used in cyberattacks. 

Shares had been under pressure despite a lack of evidence, or official charges being issued against PAX for any wrongdoing. Our 

independent research supported maintaining our position in PAX shares and we have started to see the benefits of our patience.

Detractors from Return

Weak performance and an overweighting in Information Technology and Consumer Discretionary detracted from relative 

performance. NeoGames, an Israeli-based online technology and services provider to state lotteries and other lottery operators, was a 

detractor from performance. Despite reporting satisfactory results recently, the market remains skeptical that online lottery sales will 

grow at a fast rate. Our research leads us to believe that NeoGames’ business success will continue over the near and long term. As it 

trades at an attractive valuation, we are maintaining our position.  

Germany-based Cherry was another detractor from performance. Cherry is a leading global manufacturer of computer input devices 

with a focus on office and gaming switches for mechanical keyboards. It has strong brand identity, particularly among gamers. Cherry 

ended last year with robust revenue growth and high profitability. There is perceived concern, however, over near-term demand due 

to the impact of inflation on consumers’ pocketbooks. Cherry will also face tough comparisons as its peripherals business experienced 

exceptionally strong demand throughout COVID. We believe longer-term structural drivers remain in place and therefore continue to 

own the stock. 

*Preliminary return. Unless otherwise noted, all returns are shown in U.S. dollar terms. (Continued on next page)
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MARKET COMMENTARY (continued)

Outlook and Positioning

The direction of equity markets over the near term will continue to be influenced by a confluence of factors including high inflation, 

rising interest rates, rising COVID rates in China, and slowing economic growth in Europe. The environment of mostly synchronous

monetary policy moves over the past couple of years appears to be waning and we are witnessing differing stimulus policies across the 

globe. The era of zero interest rates is ending, which will continue to put pressure on high equity valuations. 

We have positioned the portfolio with the goal of successfully navigating the rocky environment presented above. By continually 

upgrading the portfolio into higher-quality holdings (i.e., strong free cashflow, healthy balance sheets, and high returns) coupled with 

our unwavering attention to valuation, we believe, over the long term, our portfolio will withstand the headwinds created from rising 

rates. Although we do not enjoy short-term negative performance, we remain focused on generating long-term results for our investors. 

This means we must remain steadfast in our discipline, which has generated alpha over the long run. Understanding the drivers of

growth for each of our investments has never been more important as we believe we are in a stock picker’s market.

The Fundamental International Equity Team

Market Commentaries contain certain forward-looking statements about factors that may affect future performance. These statements are based on portfolio 
management’s predictions and expectations concerning certain future events and their expected impact on the strategy, such as performance of the economy as a 
whole and of specific industry sectors, changes in the levels of interest rates, the impact of developing world events, and other factors that may influence the future 
performance of the strategy. Portfolio management believes these forward-looking statements to be reasonable, although these events are inherently uncertain and 
difficult to predict. Actual events may cause adjustments in portfolio management strategies from those currently expected to be employed. This investment may not be 
suitable for all investors.
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*  Preliminary. Periods greater than one year are annualized. Historical performance cannot guarantee future results.  
See specific performance disclosures at the end of the presentation.

1 SBH Composite
Total returns are gross returns.
Source:  FactSet
Attribution analysis is based on average portfolio weightings and not actual weights.
Attribution results will vary due to end of day pricing versus actual pricing and does not take cash weighting into account.

PERFORMANCE ATTRIBUTION
Fundamental International Small Cap vs. MSCI ACWI ex USA Small Cap

12/31/21 to 3/31/22

U.S. DOLLAR

Fundamental International 
Small Cap 

MSCI ACWI ex USA Small Cap Attribution Analysis

Custom Sector
Average 
Weight

Total 
Return

Contrib.
To Return

Average 
Weight

Total
Return

Contrib.
To Return

Alloc. 
Effect

Selection 
Effect

Total
Effect

Communication Services 1.17 7.99 0.05 4.23 -11.73 -0.51 0.16 0.19 0.35

KINX Inc. 1.17 7.99 0.05 -- -- -- 0.14 0.19 0.14

Health Care 1.55 -23.93 -0.37 6.36 -16.21 -1.09 0.46 -0.19 0.27

Swedencare AB 1.55 -23.93 -0.37 0.02 -23.93 -0.00 -0.36 -0.19 -0.36

Real Estate -- -- -- 10.79 -4.91 -0.50 -0.15 -- -0.15

Utilities -- -- -- 3.45 0.50 0.04 -0.21 -- -0.21

Energy -- -- -- 3.18 22.80 0.63 -0.74 -- -0.74

Materials -- -- -- 11.53 1.43 0.17 -0.83 -- -0.83

Consumer Staples 3.51 -35.62 -1.60 5.67 -4.91 -0.30 0.01 -1.14 -1.13

Yifeng Pharmacy Chain Co Ltd Class A 2.43 -27.29 -0.83 -- -- -- -0.47 -0.52 -0.47

Naked Wines plc 1.09 -44.96 -0.77 0.01 -46.24 -0.01 -0.56 -0.61 -0.56

Financials 5.71 -21.59 -1.50 10.91 -3.28 -0.35 -0.15 -1.20 -1.35

Azimut Holding Spa 0.98 -16.23 -0.17 0.06 -16.23 -0.01 -0.10 -0.12 -0.10

Mortgage Advice Bureau (Holdings) plc 1.03 -23.57 -0.29 -- -- -- -0.18 -0.21 -0.18

Strike Co., Ltd. 3.59 -12.63 -0.50 0.01 -12.63 -0.00 -0.18 -0.26 -0.18

Kaspi.kz JSC Sponsored GDR RegS 0.10 -29.31 -0.54 -- -- -- -0.62 -0.60 -0.62

Industrials 30.86 -11.10 -3.11 20.56 -7.03 -1.44 -0.05 -1.37 -1.43

Clipper Logistics PLC 4.42 18.10 0.82 0.02 18.10 0.00 1.00 1.02 1.00

BayCurrent Consulting, Inc. 3.17 -4.20 -0.01 0.11 -4.20 -0.01 0.24 0.26 0.24

Mo-BRUK S.A. 1.61 1.99 0.04 -- -- -- 0.12 0.13 0.12

AutoStore Holdings Ltd. 1.87 -6.56 -0.06 -- -- -- -0.01 0.01 -0.01
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GROSS RETURNS*1 (as of 3/31/22)
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SBH Gross -15.42% -6.42% 17.25% 14.26% 9.31% 8.82%

MSCI ACWI ex USA Small Cap Index -6.52% 0.03% 10.22% 7.89% 7.28% 5.91%
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1 SBH Composite
Total returns are gross returns.
Source:  FactSet
Attribution analysis is based on average portfolio weightings and not actual weights.
Attribution results will vary due to end of day pricing versus actual pricing and does not take cash weighting into account.

12/31/21 to 3/31/22 (continued)

U.S. DOLLAR

Fundamental International 
Small Cap 

MSCI ACWI ex USA Small Cap Attribution Analysis

Custom Sector
Average 
Weight

Total 
Return

Contrib.
To Return

Average 
Weight

Total
Return

Contrib.
To Return

Alloc. 
Effect

Selection 
Effect

Total
Effect

Industrials (continued)

Fluidra, S.A. 0.59 -0.70 0.02 0.06 -26.90 -0.02 -0.02 -0.02 -0.02

IMCD N.V. 1.71 -6.75 -0.12 -- -- -- -0.05 -0.03 -0.05

Boyd Group Services Inc 1.09 -16.07 -0.18 0.07 -16.07 -0.01 -0.10 -0.09 -0.10

GFL Environmental Inc 3.00 -14.01 -0.28 -- -- -- -0.20 -0.19 -0.20

Diploma PLC 1.39 -23.32 -0.32 0.11 -23.32 -0.03 -0.22 -0.21 -0.22

Nihon M&A Center Holdings Inc. 0.91 -41.67 -0.55 -- -- -- -0.41 -0.40 -0.41

Brdr A & O Johansen A/S Pref. 5.90 -18.54 -0.85 -- -- -- -0.52 -0.50 -0.52

InPost S.A. 1.11 -46.82 -0.74 -- -- -- -0.65 -0.65 -0.65

Instalco AB 4.08 -20.79 -0.87 0.04 -20.79 -0.01 -0.66 -0.66 -0.66

Information Technology 27.40 -15.19 -3.85 11.89 -12.90 -1.63 -0.97 -0.70 -1.67

Epsilon Net S.A. 3.10 21.26 0.76 -- -- -- 0.75 0.93 0.75

PAX Global Technology Limited 2.11 16.32 0.32 0.01 16.32 0.00 0.40 0.52 0.40

Razer, Inc. 1.57 5.31 0.08 0.02 5.31 0.00 0.16 0.25 0.16

CANCOM SE 1.08 -6.65 -0.03 0.05 -6.65 -0.00 -0.00 0.06 -0.00

Endor AG 0.94 -13.92 -0.14 -- -- -- -0.07 -0.01 -0.07

Constellation Software Inc. 5.05 -7.87 -0.28 -- -- -- -0.08 0.23 -0.08

LIVECHAT Software S.A. 0.99 -15.21 -0.15 0.01 -15.21 -0.00 -0.08 -0.02 -0.08

Lasertec Corp. 0.15 -10.90 -0.11 -- -- -- -0.12 -0.07 -0.12

Keywords Studios plc 1.92 -13.43 -0.26 0.05 -13.43 -0.01 -0.13 -0.01 -0.13

Sansan, Inc. 0.16 -16.65 -0.19 0.02 -47.36 -0.01 -0.18 -0.14 -0.18

GB Group PLC 1.13 -27.34 -0.31 0.04 -27.34 -0.01 -0.23 -0.17 -0.23

Topicus.com, Inc. 3.89 -18.77 -0.62 -- -- -- -0.50 -0.26 -0.50

Mercell Holding AS 0.99 -55.22 -0.75 -- -- -- -0.64 -0.56 -0.64

Sinch AB 1.55 -45.59 -0.79 -- -- -- -0.69 -0.61 -0.69

Cherry AG 2.76 -39.09 -1.39 -- -- -- -0.99 -0.82 -0.99

Consumer Discretionary 29.81 -16.53 -5.21 11.44 -12.41 -1.53 -1.04 -1.15 -2.19

Hunter Douglas N.V. 9.79 -1.93 -0.18 -- -- -- 0.40 0.95 0.40

Webjet Limited 1.68 11.88 0.18 0.03 11.88 0.00 0.25 0.34 0.25

Fu Shou Yuan International Group Ltd. 1.01 -6.13 -0.08 0.02 -6.13 -0.00 0.00 0.06 0.00

Leatt Corporation 2.32 -14.77 -0.26 -- -- -- -0.19 -0.08 -0.19

China MeiDong Auto Holdings Ltd. 2.66 -25.71 -0.78 -- -- -- -0.43 -0.27 -0.43

Victoria PLC 3.51 -26.61 -0.78 0.02 -26.61 -0.01 -0.54 -0.34 -0.54

Pollard Banknote Limited 3.22 -31.58 -1.20 0.01 -31.58 -0.00 -0.76 -0.58 -0.76

Evolution AB 3.60 -26.88 -1.07 -- -- -- -0.77 -0.58 -0.77

NeoGames SA 2.03 -44.46 -1.04 0.00 -44.46 -0.00 -0.78 -0.65 -0.78

TOTAL 100.00 -15.59 -15.59 100.00 -6.52 -6.52 -3.51 -5.56 -9.07
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12/31/21 to 3/31/22

U.S. DOLLAR

Fundamental International
Small Cap 

MSCI ACWI ex USA Small Cap Attribution Analysis

Custom Sector
Average 
Weight

Total 
Return

Contrib.
To Return

Average 
Weight

Total
Return

Contrib.
To Return

Alloc. 
Effect

Selection 
Effect

Total
Effect

Communication Services 1.17 7.99 0.05 4.23 -11.73 -0.51 0.16 0.19 0.35

Health Care 1.55 -23.93 -0.37 6.36 -16.21 -1.09 0.46 -0.19 0.27

Real Estate -- -- -- 10.79 -4.91 -0.50 -0.15 -- -0.15

Utilities -- -- -- 3.45 0.50 0.04 -0.21 -- -0.21

Energy -- -- -- 3.18 22.80 0.63 -0.74 -- -0.74

Materials -- -- -- 11.53 1.43 0.17 -0.83 -- -0.83

Consumer Staples 3.51 -35.62 -1.60 5.67 -4.91 -0.30 0.01 -1.14 -1.13

Financials 5.71 -21.59 -1.50 10.91 -3.28 -0.35 -0.15 -1.20 -1.35

Industrials 30.86 -11.10 -3.11 20.56 -7.03 -1.44 -0.05 -1.37 -1.43

Information Technology 27.40 -15.19 -3.85 11.89 -12.90 -1.63 -0.97 -0.70 -1.67

Consumer Discretionary 29.81 -16.53 -5.21 11.44 -12.41 -1.53 -1.04 -1.15 -2.19

TOTAL 100.00 -15.59 -15.59 100.00 -6.52 -6.52 -3.51 -5.56 -9.07

1 SBH Composite
Total returns are gross returns.
Source:  FactSet
Attribution analysis is based on average portfolio weightings and not actual weights.
Attribution results will vary due to end of day pricing versus actual pricing and does not take cash weighting into account.
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Fundamental International Small Cap Period 1Q (%) 2Q (%) 3Q (%) 4Q (%) YTD (%)

# of 

Accounts Std Dev. (%)

Composite Market 

Value

($ mil)

Total Firm 

Market Value

Quarterly & Annual Returns 2012 Gross of Fee 16.78 -2.74 5.40 5.90 26.78 2 nm $353.6 na

Period Ending: 3/31/2022 Net of Fee 16.42 -3.07 5.06 5.56 25.15

MSCI ACWI ex USA Small Cap Index (Net) 14.29 -8.92 8.54 4.90 18.52

Annualized Cumulative Returns 2013 Gross of Fee 4.87 -5.12 12.69 10.79 24.23 2 nm $686.0 na

MSCI Net of Fee 4.54 -5.42 12.35 10.45 22.69

SBH SBH ACWI Ex USA MSCI ACWI ex USA Small Cap Index (Net) 6.54 -4.42 12.38 4.63 19.73

Annualized Gross (%) Net (%) Small Cap (%) 2014 Gross of Fee -1.74 -0.84 -6.48 -8.99 -17.07 3 nm $507.0 na

1 Year -6.42 -7.35 0.03 Net of Fee -2.05 -1.15 -6.78 -9.29 -18.12

3 Years 17.25 16.05 10.22 MSCI ACWI ex USA Small Cap Index (Net) 3.47 3.64 -6.80 -3.98 -4.03

5 Years 14.26 13.02 7.89 2015 Gross of Fee 3.43 0.10 -10.29 10.85 2.96 3 nm $282.1 na

10 Years 9.31 8.03 7.28 Net of Fee 3.11 -0.21 -10.58 10.51 1.68

MSCI ACWI ex USA Small Cap Index (Net) 3.93 4.22 -10.02 5.28 2.60

3 Year Ex-Post Standard Deviation 2016 Gross of Fee 1.00 -1.01 8.06 -5.87 1.70 2 nm $150.5 na

MSCI Net of Fee 0.69 -1.32 7.73 -6.17 0.44

ACWI Ex USA MSCI ACWI ex USA Small Cap Index (Net) 0.68 -0.87 7.91 -3.52 3.91

SBH (%) Small Cap (%) 2017 Gross of Fee 6.81 8.47 9.39 7.34 36.05 2 nm $104.3 na

2012 18.48 19.98 Net of Fee 6.48 8.14 9.06 7.02 34.40

2013 15.43 16.67 MSCI ACWI ex USA Small Cap Index (Net) 8.78 6.24 6.90 6.56 31.65

2014 13.88 13.15 2018 Gross of Fee 3.41 -2.06 -3.33 -20.30 -21.97 2 nm $56.5 $18,587.0

2015 13.41 11.33 Net of Fee 3.09 -2.37 -3.64 -20.57 -22.96

2016 13.85 12.14 MSCI ACWI ex USA Small Cap Index (Net) -0.35 -2.60 -1.51 -14.43 -18.20

2017 12.83 11.53 2019 Gross of Fee 21.54 10.20 -5.69 15.43 45.80 2 nm $48.6 $19,522.9

2018 14.46 12.34 Net of Fee 21.31 9.76 -5.87 15.20 44.38

2019 15.17 11.61 MSCI ACWI ex USA Small Cap Index (Net) 10.26 1.21 -1.19 11.01 22.42

2020 24.95 20.98 2020 Gross of Fee -28.81 30.15 19.07 21.96 34.54 2 nm $63.8 $22,890.8

2021 23.22 19.86 Net of Fee -28.98 29.81 18.76 21.64 33.17

2022 24.09 19.99 MSCI ACWI ex USA Small Cap Index (Net) -29.01 22.83 10.50 18.56 14.24

2021 Gross of Fee 6.71 8.27 0.04 2.15 18.07 2 nm $107.5 $25,642.3

Net of Fee 6.44 8.00 -0.22 1.89 16.88

MSCI ACWI ex USA Small Cap Index (Net) 5.53 6.35 0.00 0.62 12.93

2022 Gross of Fee -15.42 -15.42 2 nm $94.4 $23,928.2

Net of Fee -15.63 -15.63

MSCI ACWI ex USA Small Cap Index (Net) -6.52 -6.52

na: this was a Denver Investments composite prior to the DIA acquisition by SBH on May 1, 2018. 

SBH FUNDAMENTAL INTERNATIONAL SMALL CAP COMPOSITE PERFORMANCE*
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* Preliminary. Periods greater than one year are annualized. Historical performance cannot guarantee future results.  
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Segall Bryant & Hamill (SBH) is a Registered Investment Adviser established in 1994.  SBH provides fee-based management of fixed
income and equity portfolios for institutional clients and high net worth individuals. On June 30, 2015, SBH acquired Philadelphia 
International Advisors (PIA). Prior to the acquisition, PIA was a privately held investment management firm whose sole focus was the 
management of international equities. The group that was formerly PIA manages all SBH’s international composites which have been a 
part of SBH since the acquisition. On May 1, 2018, SBH acquired Denver Investment Advisors LLC (aka Denver Investments). As a result 
of the Denver Investments acquisition, SBH added several new Portfolio Managers and composites to the overall firm. The Fundamental 
International Small Cap composite was created May 2018. The composite's performance inception date is July 1, 2006. Accounts in the 
composite include all fee paying, discretionary actively managed equity accounts that are managed to the MSCI ACWI ex USA Small Cap 
Index - Net and an investment mandate of Fundamental International Small Cap. The MSCI ACWI ex USA Small Cap Index captures small 
cap representation across 22 of 23 Developed Market countries (excluding the U.S.) and 23 Emerging Market countries. The index covers 
approximately 14% of the global equity opportunity set outside the U.S. Prior to 1/1/2015 the MSCI EAFE Small-Cap Index-Net was used.   
MSCI is the source and owner of the MSCI Index data contained in this material and all trademarks and copyrights related thereto. Any 
further dissemination or redistribution is strictly prohibited. MSCI is not responsible for the formatting or configuration of this material 
or for any inaccuracy in Segall Bryant & Hamill’s presentation thereof. Index returns are not covered by the report of the independent 
verifiers. The team may use forward contracts to achieve currency exposure comparable to the benchmark in order to minimize tracking 
error caused by currency movements. Gross results are shown net of trading costs and include the reinvestment of all dividends and 
interest.  Net results are shown net of management fees as well as trading costs and include the reinvestment of all dividends and 
interest. As of January 1, 2019, net results reflect actual fees paid.  The current fee schedule applicable to the Fundamental International 
Small Cap composite accounts is 0.90% on the first $50 million of assets, 0.80% on the next $50 million of assets and 0.75% over $100 
million of assets.  Actual fees will vary. From 1/1/08 to 12/31/14, net of fee returns were calculated by deducting the maximum 
applicable advisory fee in effect, pro-rated on a quarterly basis. From 1/1/15 – 12/31/18, net of fee returns were calculated by
deducting the maximum applicable advisory fee in effect, pro-rated on a monthly basis. All information is based on US dollar values. 
Dispersion of returns is measured by an equal weighted standard deviation of all the accounts in the composite for a full year period. 
Composite dispersion and three year standard deviation are calculated using gross returns. Neither the composite nor the benchmark 
returns reflect the withholding of any taxes for ordinary income or capital gains. Segall Bryant & Hamill claims compliance with the 
Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. 
Segall Bryant & Hamill has been independently verified for the periods January 1, 2000 through December 31, 2020. The verification 
report is available upon request. A firm that claims compliance with the GIPS standards must establish policies and procedures for 
complying with all the applicable requirements of the GIPS standards. Verification provides assurance on whether the firm's policies and 
procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of 
performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis. Verification 
does not provide assurance on the accuracy of any specific performance report. It should be noted that principal risk is taken and that 
historical performance can not guarantee future results. A complete list and description of the firm's composites and pooled funds, as 
well as additional information regarding policies for valuing investments, calculating performance and preparing GIPS Reports, is 
available upon request from SBH. GIPS® is a registered trademark of the CFA Institute. The CFA Institute does not endorse or promote 
this organization, nor does it warrant the accuracy or quality of the content contained herein.


